CSB Installment Options

Legislation was enacted 28 Dec 01 (in the 2002 National Defense Authorization Act) that will permit eligible members to receive the Career Status Bonus in either one lump sum or two to five annual installment payments.   Receiving the CSB in installment payments, vice a lump sum, may enable a person to pay taxes from a lower tax bracket or to defer taxes through greater contributions to the Thrift Savings Plan, a traditional IRA, or by using some other tax strategy.  

The law allows this option for anyone who has not received payment of the lump sum as of the date of enactment (i.e. 28 Dec 01).   Since some payments will be made on or after the date of enactment and before procedures are published and members have the opportunity to elect installment payments, we expect that there will be a way for members who will have received the lump sum after the enactment date to still be able to elect installment payments.  However, assuming this would involve the reimbursement of some portion of the lump sum, it is imperative that members eligible for and interested in the installment payment option to be aware of it now so that they do not spend or otherwise obligate the funds that will ultimately have to be reimbursed.  

Specific instructions and procedures will follow.
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