CHECKLIST FOR MENTALLY INCOMPETENT (MI) DISABILITY RETIREMENT 

SBP COUNSELING

Important Note:  For mentally incompetent elections ONLY, it is not necessary to complete these actions PRIOR to the member’s disability retirement or even death.  For mentally incompetent elections ONLY, the DD Form 2656 can be completed and signed by the NOK AFTER the member’s death.  Election forms for all other retirees, including disability retirements for mentally competent members, MUST be completed PRIOR to the member’s date of retirement.  This exception applies ONLY to mentally incompetent elections.  

	PRE-BRIEFING ACTIONS
	

	As soon as notified of an MI disability retirement situation, contact HQ AFPC/DPPTR at 

DSN:  665-2273.  If notified after normal duty hours, call first thing first duty day. 
	

	Prepare an SBP cost and annuity estimate. Obtain an estimate of the member’s projected disability retired pay from the Physical Evaluation Board Liaison Officer (PEBLO).  Disability retired pay is computed by a different method than length of service retired pay.  
	

	Assemble SBP handout material.
	

	Schedule one-on-one briefing appointment with the NOK (taking above note and individual circumstances into consideration) and hold above documents to give to NOK at appointment.  This individual MUST be the same as listed on the disability retirement order.  (A copy of the disability retirement order can be obtained from the PEBLO.)  
	

	Complete DD Form 2656, Data For Payment of Retired Personnel, with all available information prior to the appointment. 
	

	Annotate Item 29 of the DD Form 2656 “Secretarial Election Being Processed”.
	

	THE ONE-ON-ONE BRIEFING
	

	Use a blank SBP RIP and brief the NOK listed on the disability retirement order on each of the points on the RIP.
	

	Also brief on any information contained in Table 1, Some Decision Considerations, that applies. 
	

	Inform the NOK if the member’s condition improves and medical authorities determine the member to be competent, the SBP election made on the member’s behalf may be changed or revoked within 180 days after the competency determination.  Any costs paid before the effective date of the change or revocation are NOT refundable.  
	

	Complete the remainder of the DD Form 2656 with information supplied by the NOK.
	

	SBP SECRETARIAL ELECTION ON BEHALF OF A MENTALLY INCOMPETENT MEMBER
	

	The NOK listed on the disability retirement order should make the SBP election in Section IX of the DD Form 2656, and sign and date the form in Items 32a and 32b.
	

	The SBP counselor/MPF representative should witness the signature.
	

	DISPOSITION OF DOCUMENTS
	

	Immediately fax the DD Form 2656 to HQ AFPC/DPPTR at DSN:  665-2322, and coordinate with them by calling them at DSN:  665-2273 . 
	

	Mail the original DD Form 2656 to HQ AFPC/DPPTR, 550 C Street West, Suite 11, Randolph AFB, TX 78150-4713.  Mail a copy to DFAS-CL at the same time.  
	

	File the original SBP RIP and a copy of the DD Form 2656 in the member’s UPRG.  
	

	Keep a copy of all documents to include the SBP RIP, DD Form 2656, any letter(s), etc., in the SBP file. 
	

	Maintain counselor’s SBP file in accordance with AFMAN 37-139, Table 36-36, Rule 15.  (being revised).
	


Table 1.  Some Decision Considerations

	1.  Dependency and Indemnity Compensation (DIC) will be paid to an eligible spouse and dependent children by the Department of Veterans Affairs (VA) if the member’s death is determined to be service-connected, regardless of SBP entitlement.

	2.  If the SBP election is for spouse or spouse and child coverage and DIC is awarded, the spouse’s SBP annuity will be offset dollar-for-dollar by the DIC entitlement.  

	3.  If the SBP election is for spouse and child coverage, children do not receive the annuity if DIC is awarded even if the spouse’s SBP is totally offset by the DIC.

	4.  If the SBP election is for child only coverage and DIC is awarded, the child’s SBP annuity will not be offset.  This may provide a greater family income, but ONLY while the child(ren) remain eligible to receive the SBP annuity.  (Reference AFI 36-3006 for definition of eligible child(ren))

	5.  If the SBP election is for child only coverage, the full SBP annuity will be paid in equal shares to eligible children.  When the last remaining child loses eligibility, the annuity will terminate. 

	6.  A spouse’s SBP annuity will be suspended if the spouse remarries prior to age 55.

	7.  If the SBP election is for spouse and child coverage and the spouse remarries, the annuity will be paid in equal shares to child(ren) while eligible.  If the spouse’s remarriage terminates, the spouse can reapply for the annuity and payments to eligible children will terminate. 

	8.  A spouse’s SBP annuity will not be suspended if the spouse remarries after he/she turns age 55.

	9.  A spouse’s DIC eligibility is suspended if the spouse remarries at any age; however, it can be restored if the remarriage terminates.

	10.  If full SBP coverage is elected, SSBP can be elected in increments of 5, 10, 15, or 20 percent

	11.  SSBP is paid in addition to any VA DIC entitlement and is not subject to any offset.

	12.  If member is not married and has no dependent children, insurable interest coverage is an option.  Insurable interest coverage is more expensive than other SBP options (cost not a factor when death is imminent).

(NOTE:  If member is not married and has only ONE child, can elect insurable interest coverage for that child.)


