
POINT PAPER
ON
PROPOSED LEGISLATION TO EXTEND SERVICEMEMBERS' GROUP LIFE INSURANCE (SGLI) COVERAGE TO FAMILY MEMBERS

General: 

-
HR 801 improves benefits for servicemembers, veterans, and their family members; provides for family coverage under Servicemembers' Group Life Insurance. 

-
Status: H.R. 801 was introduced by House Veterans Affairs Committee Chairman Christopher Smith (R-NJ); cleared the HVAC on March 21; was approved by a unanimous vote of the full House under suspension of the rules on March 28; and was referred the Senate. 

Features:

-
Bill expands coverage to insurable dependents meaning:  the member's spouse and the member's children

-
Insurance coverage

--
A member may elect in writing not to be insured

--
A member may elect in writing not to insure the member's spouse 

--
If a member is covered, member's children will automatically be covered; otherwise, not covered

-
Insurance coverage amounts:

--
In the case of a member, $250,000.

--
In the case of a member's spouse, $100,000.

--
In the case of a member's child, $10,000.

--
A member may elect in writing to be insured or to insure the member's spouse in a lesser amount

---
The amount of insurance elected will, in the case of a member or spouse, be evenly divisible by $10,000.

---
The member may not elect to insure the member's child in an amount less than $10,000. 

--
In no case may the amount of insurance coverage of a member's spouse exceed the amount of insurance coverage of the member.

--
An insurable dependent who is a child may not be insured by the insurance coverage under SGLI by more than one insured member. 

-
PREMIUMS charged for life insurance coverage for spouses of members under will be determined on the basis of sound actuarial principles and will include an amount necessary to cover the administrative costs to the insurer or insurers providing such insurance.

--
No premium may be charged for providing insurance coverage for a child.

-
Upon election of the spouse, the policy may be converted to an individual policy of insurance (with respect to conversion of a Veterans' Group Life Insurance policy to such an individual policy) upon written application for conversion made to the participating company selected by the spouse and upon payment of the required premiums.

-
Payments of Insurance Proceeds:  Any amount of insurance in force on an insurable dependent of a member under this subchapter on the date of the dependent's death shall be paid, upon the establishment of a valid claim therefor, to the member or, in the event of the member's death before payment to the member can be made, then to the person or persons entitled to receive payment of the proceeds of insurance on the member's life under this subchapter.'

USAF Recommended Position:  Support

-
Such proposals have enjoyed VA and DoD support in the past 

--
DoD proposed legislation in the past in the form of a Dependents SGLI Rider

-
While the Government provides an excellent estate program to protect survivors in case of death of a member, little is available to provide financial protection in the instance of a dependent's death

--
Allowing members who have elected coverage only under SGLI to opt for a "dependent rider" provides equal footing to civilians who can normally obtain family coverage as a rider to their master civilian life insurance policies--rather than having to acquire family coverage by using more than one provider

--
It furthers the purpose for the congressionally-mandated purpose of SGLI program to provide life insurance coverage to servicemembers that might not otherwise be available to them through the commercial life-insurance industry

-
Costs of this enhancement will be covered by member premiums
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